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§1250.1 Purpose.

The purpose of this part is to set
forth the responsibilities of the Federal
National Mortgage Association and the
Federal Home Loan Mortgage Corpora-
tion (collectively, Enterprises) under
the Flood Disaster Protection Act of
1973 (FDPA), as amended (42 U.S.C. 4002
et seq.) and the procedures to be used
by the Federal Housing Finance Agen-
cy (FHFA) in any proceeding to assess
civil money penalties against an Enter-
prise.

§1250.2 Procedural requirements.

(a) Procedures. An Enterprise shall
implement procedures reasonably de-
signed to ensure for any loan that is se-
cured by improved real estate or a mo-
bile home located in an area that has
been identified, at the time of the
origination of the loan or at any time
during the term of the loan, by the Di-
rector of the Federal Emergency Man-
agement Agency as an area having spe-
cial flood hazards and in which flood
insurance is available under the Na-
tional Flood Insurance Act of 1968 (42
U.S.C. 4001 et seq.), as amended and pur-
chased by the Enterprise, the building
or mobile home and any personal prop-
erty securing the loan is covered for
the term of the loan by flood insurance
in an amount at least equal to the less-
er of the outstanding principal balance
of the loan or the maximum limit of
coverage made available with respect
to the particular type of property
under the National Flood Insurance
Act of 1968, as amended.

(b) Applicability. (1) Paragraph (a) of
this section shall apply only with re-
spect to any loan made, increased, ex-

tended, or renewed after September 22,
1995.

(2) Paragraph (a) of this section shall
not apply to any loan having an origi-
nal outstanding balance of $5,000 or less
and a repayment term of one year or
less.

§1250.3 Civil money penalties.

(a) In general. If an Enterprise is de-
termined by the Director of FHFA, or
his or her designee, to have a pattern
or practice of purchasing loans in vio-
lation of the procedures established
pursuant to §1250.2, the Director of
FHFA, or his or her designee, may as-
sess civil money penalties against such
Enterprise in such amount or amounts
as deemed to be appropriate under
paragraph (c) of this section.

(b) Notice and hearing. A civil money
penalty under this section may be as-
sessed only after notice and an oppor-
tunity for a hearing on the record has
been provided to the Enterprise.

(c) Amount. The maximum civil
money penalty amount is $385 for each
violation that occurs before the effec-
tive date of this part, with total pen-
alties not to exceed $110,000. For viola-
tions that occur on or after the effec-
tive date of this part, the civil money
penalty under this section may not ex-
ceed $485 for each violation, with total
penalties assessed under this section
against an Enterprise during any cal-
endar year not to exceed $140,000.

(d) Deposit of penalties. Any penalties
under this section shall be paid into
the National Flood Mitigation Fund in
accordance with section 1367 of the Na-
tional Flood Insurance Act of 1968 (42
U.S.C. 4104d.), as amended.

(e) Additional penalties. Any penalty
under this section shall be in addition
to, and shall not preclude, any civil
remedy, or criminal penalty otherwise
available.

(f) Statute of Ilimitations. No civil
money penalty may be imposed under
this section after the expiration of the
four-year period beginning on the date
of the occurrence of the violation for
which the penalty is authorized under
this section.
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